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AL 1.55 1.18 1.04 0.94 0.80 0.65 0.49
AK 1.59 1.20 1.06 0.96 0.82 0.67 0.51
AZ 1.88 1.43 1.25 1.12 0.96 0.76 0.57
AR 1.79 1.37 1.20 1.08 0.93 0.75 0.58
CO 1.96 1.49 1.33 1.20 1.04 0.84 0.66
CT 1.48 1.11 0.98 0.88 0.75 0.61 0.47
DC 1.72 1.30 1.14 1.03 0.88 0.71 0.55
FL 2.07 1.59 1.41 1.28 1.11 0.89 0.63
GA 1.54 1.17 1.03 0.93 0.80 0.64 0.49
HI 1.99 1.50 1.33 1.20 1.04 0.85 0.67
ID 1.71 1.31 1.17 1.06 0.93 0.76 0.60
IL 1.26 0.96 0.87 0.78 0.68 0.55 0.45
IN 1.82 1.39 1.25 1.13 0.99 0.81 0.65
IA 1.63 1.23 1.09 0.98 0.84 0.68 0.53
KS 1.74 1.33 1.18 1.06 0.91 0.74 0.58
KY 1.69 1.28 1.13 1.01 0.87 0.70 0.53
LA 1.33 1.00 0.89 0.80 0.69 0.57 0.44
ME 1.71 1.29 1.14 1.04 0.90 0.73 0.58
MD 1.54 1.16 1.02 0.92 0.79 0.64 0.48
MI 1.74 1.31 1.18 1.07 0.93 0.77 0.60
MS 1.80 1.37 1.21 1.09 0.94 0.76 0.59
MO 1.88 1.45 1.30 1.17 1.01 0.82 0.64
MT 1.66 1.27 1.12 1.00 0.86 0.69 0.53
NE 1.67 1.27 1.12 1.01 0.87 0.71 0.55
NV 1.63 1.23 1.08 0.97 0.83 0.66 0.50
NH 1.51 1.14 1.01 0.91 0.79 0.64 0.50
NM 1.62 1.23 1.09 0.98 0.84 0.69 0.54
NC 1.36 1.03 0.92 0.82 0.71 0.57 0.44
OK 1.47 1.12 0.99 0.89 0.76 0.61 0.48
OR 2.22 1.67 1.48 1.34 1.15 0.94 0.73
RI 1.88 1.42 1.26 1.14 0.98 0.80 0.63
SC 1.67 1.27 1.13 1.02 0.88 0.71 0.56
SD 1.70 1.30 1.14 1.03 0.88 0.71 0.55
TN 1.62 1.23 1.10 0.99 0.86 0.70 0.55
TX 2.56 1.96 1.75 1.57 1.35 1.10 0.83
UT 1.73 1.31 1.15 1.04 0.89 0.72 0.55
VT 1.66 1.26 1.11 1.00 0.86 0.70 0.55
WI 1.62 1.22 1.10 0.99 0.86 0.71 0.57
WV 1.87 1.43 1.26 1.13 0.97 0.79 0.62
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Historical experience is trended, on-leveled, and developed to estimate the severities for each

hazard group.

Severities A 27,604 33,165

B 35,545 43,451

C 39,374 49,480

D 43,804 54,759

E 50,555 63,626

F 61,886 78,636

G 79,609 99,716

Claim Count           = 59,778

Credibility              = (59,778 / 155,000) ^ 0.5 = 0.621

Credibility A 29,712 =  (0.621)(27,604) + (0.379)(33,165)

Weighted B 38,542

Severities C 43,204

D 47,956

E 55,509

F 68,234

G 87,229

Countrywide Overall: 55,954

Relativities A 1.88 =   55,954 / 29,712

B 1.45

C 1.30

D 1.17

E 1.01

F 0.82

G 0.64

The severities are weighted with the countrywide severities by hazard group using a credibility that 

varies by state. For this purpose, 155,000 claims are regarded as fully credible and the square root rule 

is used to compute partial credibilities.

Credibility weighted severities for each state hazard group are produced. A new countrywide average 

severity is calculated by taking the weighted average of the formula for state severities using claim 

counts as weights.

The relativities are calculated by dividing the countrywide severity by the individual state hazard group 

severities.  The final relativities are derived by capping the indicated relativities at a 15.0% increase or 

decrease from the prior update.

Note: The underlying data source for the above calculations is NCCI's Statistical Plan for Workers Compensation and 

Employers Liability Insurance (Statistical Plan) , excluding medical-only claims.  The Statistical Plan  data for each state 

is adjusted accordingly, as reflected in the data underlying the Excess Loss Factor (ELF) calculation.
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